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Abstract

In the Korean National Assembly, people are passionately debating innovative strategies to reform the nation's
defined benefit retirement pension system in light of the national pension fund’s anticipated depletion by 2055.
Current proposals, such as raising pension contribution rates and income replacement rates, appear to be mere
stopgap measures. We advocate for leveraging the fund through the snowball effect as a strategic solution to
these challenges. This leverage could be achieved through exchange-traded funds with high return rates,
although they come with high volatility. Additionally, the Korean people must adopt a defined contribution
retirement pension system, similar to the 401(k) in the USA. The target return rate is set at a minimum of 20%

(approximately 80% of SMH), and it is proposed that this be applied to all public pensions. (English version:
http://viXra.org/abs/2407.0108)
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